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RBC Global Government Bond (CAD Hedged) Index ETF

RBC Global Government Bond (CAD Hedged) Index ETF is a low cost fixed income
solution that provides diversified exposure to global government bonds, hedged
to Canadian dollars. The ETF seeks to track the FTSE World Government Bond Index
(Currency-Hedged in CAD).!

Why invest in global government bonds?

Diversification benefits — Global bonds provide excellent geographic diversification
to complement core Canadian fixed income holdings.

Enhanced return potential — Global government bonds provide the opportunity to
capitalize on interest rate opportunities across the globe.

Interest rate risk management — Global bonds may help moderate the impact of
rising rates in the Canadian fixed income market.

Why invest in RGGB?

Broad, diversified exposure to global government bonds, hedged to CAD

RGGB is the only ETF in Canada that offers exposure to FTSE World Government
Bond Index (Currency-Hedged in CAD)

Monthly distributions

Low cost

Why hedge currency risk in a global bond portfolio?

Although the impact of currency movements on investment returns tends to diminish

over time, currency hedging mitigates the effects of fluctuating exchange rates, which can

be significant on a shorter-term basis. With a currency hedged investment, investors can
capitalize on opportunities in global bonds without being exposed to currency risk.

Currency hedging can reduce volatility
Annual volatility unhedged vs. hedged

ETF DETAILS RGGB
Ticker: RGGB

Global Gov.
Bond Index

Exchange: (CAD hedged)

Aequitas NEO Exchange

Inception date: September 21, 2017
Distribution frequency: Monthly
Eligibility: All registered plans

Benchmark: FTSE World
Government Bond Index
(Currency-Hedged in CAD)

Sub-advisor:
State Street Global Advisors

Management fee: 0.35%
Rebalanced: Monthly

INDEX CHARACTERISTICS
Average credit rating: AAto A

Average number of countries
in index: 20-30

Without hedging currency, year-over-year returns
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Global Bonds Hedged to C$

=2 By hedging currency on global bonds,
* volatility can be significantly reduced.

Source: Morningstar Direct and RBC GAM, 10 year standard deviation as of March 31, 2017. Global Bonds represented by FTSE World Government Bond Index
(C$ unhedged and C$ hedged). Standard deviation is a commonly used measure of risk and is applied to the annual rate of return of an investment to measure the
investment’s volatility. Standard Deviation shows how much the return on an investment is deviating from expected normal returns. A high standard deviation

indicates a greater variability in investment performance.



RBC Global Government Bond (CAD Hedged) Index ETF

About the Benchmark

The FTSE World Government Bond Index (Currency-Hedged in CAD) is a government bond index that measures the performance
of fixed-rate, local currency, investment-grade sovereign bonds. The index is a widely used benchmark that currently comprises
sovereign debt from over 20 countries, denominated in a variety of currencies and provides a broad benchmark for the global
sovereign fixed income market.

Why RBC ETFs?

Innovative, high-quality and professionally managed To find out more about

. . o . RBC ETFs:
Designed to provide attractive risk-adjusted performance
Invest with Canada’s leading provider of income solutions? Visit www.rbcgam.com/etfs
Call 1-855-RBC-ETFS

Backed by the strength and experience of RBC Global Asset Management
(1-855-722-3837)

RBC Global Asset Management Inc. is one of Canada's largest money managers, with several financial centres around the
world. We offer a comprehensive lineup of ETFs and mutual funds designed to deliver effective investment solutions to help
investors build better portfolios. Our investment solutions are backed by the strength of our experienced investment team.

'Following its acquisition by the London Stock Exchange Group completed on August 31, 2017, Citigroup Index LLC was renamed FTSE Fixed Income LLC,
and the Citi World Government Bond Index (Currency-Hedged in CAD) was rebranded to the FTSE World Government Bond Index (Currency-Hedged in
CAD) to reflect such change.

Source: RBC GAM, IFIC. Based on assets under management in money market, fixed income, income-oriented balanced and equity mutual fund
solutions, and income-oriented ETF solutions as of March 31, 2018.

Commissions, management fees and expenses all may be associated with investments in exchange-traded funds (ETFs). Please read the prospectus
or ETF Facts document before investing. ETFs are not guaranteed, their values change frequently and past performance may not be repeated. ETF units
are bought and sold at market price on a stock exchange and brokerage commissions will reduce returns. RBC ETFs are managed by RBC Global Asset
Management Inc., an indirect wholly-owned subsidiary of Royal Bank of Canada.

RBC ETFs are available across Canada. The information contained in this article does not constitute an offer or solicitation to buy or sell any investment
fund, security or other product, service or information to any resident of the U.S. or the U.K. or to anyone in any jurisdiction in which an offer or
solicitation is not authorized or cannot legally be made or to any person to whom it is unlawful to make an offer or solicitation. The information is not
intended to provide specific financial, investment, tax, legal or accounting advice for you, and should not be relied upon in that regard. You should not
act or rely on the information without seeking the advice of a professional.

The RBC Global Government Bond (CAD Hedged) Index ETF has been developed solely by RBC GAM. The fund is not in any way connected to or
sponsored, endorsed, sold or promoted by the London Stock Exchange Group plc and its group undertakings (collectively, the “LSE Group™). Al rights
in the FTSE World Government Bond Index (Currency-Hedged in CAD) (the “Index™) vest in FTSE Fixed Income LLC, the relevant LSE Group company
which owns the Index. “FTSE®” is a trade mark of the relevant LSE Group company and is used by any other LSE Group companies under license. The
Index is calculated by or on behalf of FTSE Fixed Income LLC or its affiliate, agent or partner. The LSE Group does not accept any liability whatsoever to
any person arising out of (a) the use of, reliance on or any error in the Index or (b) investment in or operation of the fund. The LSE Group makes no claim,
prediction, warranty or representation either as to the results to be obtained from the fund or the suitability of the Index for the purpose to which it is
being put by RBC GAM.

® /™ Trademark(s) of Royal Bank of Canada. Used under licence.
© RBC Global Asset Management Inc. 2018
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