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Commentary as at June 30, 2025  

Indian stocks posted small gains over the first six months of 2025, with a sharp sell-off in April followed by a strong rebound 

in May and June. This market sequence was similar to those in most financial markets and due largely to geopolitics and 

U.S. President Trump efforts to impose high tariffs on trade partners. The rebound in stocks occurred after Trump partially 

backed down on the trade war. During the period, the Reserve Bank of India (the “RBI”) took steps aimed at lowering interest 

rates, resulting in a pickup in consumption. 

The best-performing sectors during the period were Communication Services, Materials and Financials, while Information 

Technology and Consumer Discretionary lagged. 

Stocks that outperformed included Bharat Electronics, a defence contractor that received strong orders from the Indian 

government. Trent, a clothing retailer controlled by Tata Group, India’s largest conglomerate, underperformed given 

weakening revenue growth.  

The portfolio manager expects India to benefit over the long term as companies shift manufacturing away from China due 

to rising labour costs and trade tensions. In the near term, Indian economic indicators suggest slight weakness due to less 

robust corporate capital expenditures, falling income growth and concerns about the ability of households to service debt. 

With inflation staying below the RBI’s 4% target for two consecutive months, economists forecast that India’s central bank 

could reduce interest rates by another 0.25 percentage point to 5.25% by the end of 2025. The portfolio manager’s view is 

that a combination of fiscal spending, monetary easing and continued economic reforms should be sufficient to maintain 

the economic expansion into 2026.   
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This has been provided by RBC Global Asset Management Inc. (RBC GAM) and is for informational purposes, as of the date noted only. 
Discussion of any securities in this report is not a recommendation to buy or sell any specific security, and is subject to change. It is not intended to 
provide legal, accounting, tax, investment, financial or other advice and such information should not be relied upon for providing such advice. RBC 
GAM takes reasonable steps to provide up-to-date, accurate and reliable information, and believes the information to be so when provided. Past 
performance is no guarantee of future results. Interest rates, market conditions, tax rulings and other investment factors are subject to rapid change 
which may materially impact analysis that is included in this document. You should consult with your advisor before taking any action based upon 
the information contained in this document.  All opinions constitute our judgment as of the dates indicated, are subject to change without notice and 
are provided in good faith without legal responsibility. Information obtained from third parties is believed to be reliable but RBC GAM and its 
affiliates assume no responsibility for any errors or omissions or for any loss or damage suffered. RBC GAM reserves the right at any time and 
without notice to change, amend or cease publication of the information.  
 
Please consult your advisor and read the prospectus or Fund Facts document before investing. There may be commissions, trailing commissions, 
management fees and expenses associated with mutual fund investments. Mutual funds are not guaranteed or covered by the Canada Deposit 
Insurance Corporation or by any other government deposit insurer. Mutual fund unit values change frequently. For money market funds, there can 
be no assurances that the fund will be able to maintain its net asset value per security at a constant amount or that the full amount of your 
investment in the fund will be returned to you. Past performance may not be repeated. RBC Funds, RBC Private Pools, RBC Alternative Funds and 
PH&N Funds are offered by RBC Global Asset Management Inc. (RBC GAM) and distributed through authorized dealers in Canada. 
 
This document may contain forward-looking statements about a fund or general economic factors which are not guarantees of future performance. 
Forward-looking statements involve inherent risk and uncertainties, so it is possible that predictions, forecasts, projections and other forward-
looking statements will not be achieved. We caution you not to place undue reliance on these statements as a number of important factors could 
cause actual events or results to differ materially from those expressed or implied in any forward-looking statement. All opinions in forward-looking 
statements are subject to change without notice and are provided in good faith but without legal responsibility. 
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