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Emerging-market stocks recorded significant gains in 2025, outperforming developed markets for the first time in five years
as the U.S. dollar weakened and Chinese equities rebounded from their mostly poor relative performance since the
pandemic. Investors in emerging markets were also able, for the time being, to sidestep some of the negative impact of
U.S. President Donald Trump’s punitive tariffs as emerging markets, especially China, had success expanding trade
relationships outside developed markets. Emerging markets’ increasing exposure to the technology sectors bolstered
performance, as they have been responsible for most of the stock market’s significant gains in recent years, and currency
strength was a big contributor to returns as the U.S. dollar declined.

Strong stock selection was the primary driver of relative performance, with returns aided by choices in the Financials and
Information Technology sectors. An overweight allocation to the Consumer Staples sector hurt relative performance, while
the absence of exposure to Energy provided the largest positive contribution. At the country level, a complete lack of
exposure to Saudi Arabia benefited relative returns, as did stock selection in South Korea.

The positions that contributed the most to relative returns over the period were SK Hynix, Antofagasta, Delta Electronics,
Shinhan Financial Group and Samsung Fire & Marine Insurance. The positions that hurt returns the most were Tata
Consultancy Services, SM Investments, Dr. Reddy’s Laboratories, HDFC Bank and Voltronic Power Technology.

The challenges faced by emerging-market equities appear to be receding somewhat. China’s performance has improved
and is supporting overall emerging-market returns, and the sub-advisor believes emerging-market strength is poised to
continue amid economic reforms and a recovery in domestic consumption.

U.S.-dollar weakness is another element that tends to favour emerging-market stocks, and the U.S. dollar’'s decline this
year versus emerging-market currencies may signal the start of a longer-term trend.

Emerging-market equities are benefiting from broad shifts in portfolio exposure in terms of sector and stock selection.
Technology and consumer stocks make up a greater share of emerging markets, enabling investors to diversify beyond
traditional avenues such as natural resources. Moreover, emerging-market valuations remain attractive based on measures
such as book value.

Sustainalytics conducted reviews covering the Fund’s holdings in 2025. In the opinion of Sustainalytics and RBC GAM, all
holdings in the Fund were eligible at the time of review based on the Fund’s ESG exclusion criteria. During 2025, no holdings
were removed from the Fund for failing to meet the ESG exclusion criteria.
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This has been provided by RBC Global Asset Management Inc. (RBC GAM) and is for informational purposes, as of the date noted only.
Discussion of any securities in this report is not a recommendation to buy or sell any specific security, and is subject to change. It is not intended to
provide legal, accounting, tax, investment, financial or other advice and such information should not be relied upon for providing such advice. RBC
GAM takes reasonable steps to provide up-to-date, accurate and reliable information, and believes the information to be so when provided. Past
performance is no guarantee of future results. Interest rates, market conditions, tax rulings and other investment factors are subject to rapid change
which may materially impact analysis that is included in this document. You should consult with your advisor before taking any action based upon
the information contained in this document. All opinions constitute our judgment as of the dates indicated, are subject to change without notice and
are provided in good faith without legal responsibility. Information obtained from third parties is believed to be reliable but RBC GAM and its
affiliates assume no responsibility for any errors or omissions or for any loss or damage suffered. RBC GAM reserves the right at any time and
without notice to change, amend or cease publication of the information.

Please consult your advisor and read the prospectus or Fund Facts document before investing. There may be commissions, trailing commissions,
management fees and expenses associated with mutual fund investments. Mutual funds are not guaranteed or covered by the Canada Deposit
Insurance Corporation or by any other government deposit insurer. Mutual fund unit values change frequently. For money market funds, there can
be no assurances that the fund will be able to maintain its net asset value per security at a constant amount or that the full amount of your
investment in the fund will be returned to you. Past performance may not be repeated. RBC Funds, RBC Private Pools, RBC Alternative Funds and
PH&N Funds are offered by RBC Global Asset Management Inc. (RBC GAM) and distributed through authorized dealers in Canada.

This document may contain forward-looking statements about a fund or general economic factors which are not guarantees of future performance.
Forward-looking statements involve inherent risk and uncertainties, so it is possible that predictions, forecasts, projections and other forward-
looking statements will not be achieved. We caution you not to place undue reliance on these statements as a number of important factors could
cause actual events or results to differ materially from those expressed or implied in any forward-looking statement. All opinions in forward-looking
statements are subject to change without notice and are provided in good faith but without legal responsibility.
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