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Commentary as at June 30, 2022
Global equity markets were weak during the first half of 2022, as Russia’s invasion of Ukraine in February created shortages
of fuel and grain, exacerbating worldwide inflationary pressures. Moreover, the pandemic continued to disrupt supply chains,
leading to higher prices for a range of manufactured goods, and the economic re-opening produced very low unemployment,
making it harder for service companies to recruit and retain staff.
Amid rising inflation, central bankers put through a number of interest-rate increases and warned investors to expect more.
The global rise in interest rates had a negative effect on capital markets as higher rates push down bond prices and often
lead to slower growth in the economy and corporate profits, which is generally bad for equities.
Inflationary pressures were most negative for growth stocks, which have a high proportion of their value coming from longterm factors and which often have significant intangible assets. Conversely, investors favoured stocks of companies with
real assets (commodities, real estate) and those that produce shorter-term cash flows. Energy stocks were particularly
strong, helped by higher fuel prices.
The Fund benefited from positions in T-Mobile US, AIA Group and UnitedHealth. Performance was limited by holdings in
SVB Financial, Nvidia and Microsoft.
The war in Ukraine has changed the geopolitical calculus affecting a wide range of industries. For some, the changes will
be a threat, but they will create opportunities for others. The sub-advisor responded to this new macroeconomic reality over
the six-month period by reducing exposure to businesses that rely on discretionary spending and favouring those with
simpler supply chains and which are less exposed to geopolitical threats. Going forward, the sub-advisor believes that
attention to these considerations will position the portfolio to cope with the current geopolitical and economic situation.
Sustainalytics conducted one review covering the Fund’s holdings in the first half of 2022. Eligibility was determined in
relation to the Environmental, Social and Governance (“ESG”) criteria developed by RBC GAM in consultation with
Sustainalytics. In the opinion of Sustainalytics, all holdings in the Fund were eligible in the latest review, based on the above
criteria. During the first half of the year, no companies were removed from the Fund for failing to meet the ESG criteria.
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This has been provided by RBC Global Asset Management Inc. (RBC GAM) and is for informational purposes, as of the date noted only.
Discussion of any securities in this report is not a recommendation to buy or sell any specific security, and is subject to change. It is not intended to
provide legal, accounting, tax, investment, financial or other advice and such information should not be relied upon for providing such advice. RBC
GAM takes reasonable steps to provide up-to-date, accurate and reliable information, and believes the information to be so when provided. Past
performance is no guarantee of future results. Interest rates, market conditions, tax rulings and other investment factors are subject to rapid change
which may materially impact analysis that is included in this document. You should consult with your advisor before taking any action based upon
the information contained in this document. All opinions constitute our judgment as of the dates indicated, are subject to change without notice and
are provided in good faith without legal responsibility. Information obtained from third parties is believed to be reliable but RBC GAM and its
affiliates assume no responsibility for any errors or omissions or for any loss or damage suffered. RBC GAM reserves the right at any time and
without notice to change, amend or cease publication of the information.
Please consult your advisor and read the prospectus or Fund Facts document before investing. There may be commissions, trailing commissions,
management fees and expenses associated with mutual fund investments. Mutual funds are not guaranteed or covered by the Canada Deposit
Insurance Corporation or by any other government deposit insurer. Mutual fund unit values change frequently. For money market funds, there can
be no assurances that the fund will be able to maintain its net asset value per security at a constant amount or that the full amount of your
investment in the fund will be returned to you. Past performance may not be repeated. RBC Funds, BlueBay Funds, PH&N Funds and RBC
Corporate Class Funds are offered by RBC Global Asset Management Inc. and distributed through authorized dealers in Canada.
This document may contain forward-looking statements about a fund or general economic factors which are not guarantees of future performance.
Forward-looking statements involve inherent risk and uncertainties, so it is possible that predictions, forecasts, projections and other forwardlooking statements will not be achieved. We caution you not to place undue reliance on these statements as a number of important factors could
cause actual events or results to differ materially from those expressed or implied in any forward-looking statement. All opinions in forward-looking
statements are subject to change without notice and are provided in good faith but without legal responsibility.
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