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Prices of precious metals were mixed during 2022, as the negative impact of interest rates at their highest level in four 

decades offset the positive effect of investors’ search for traditional safe-haven assets after Russia’s invasion of Ukraine 

early in the year.  

Precious metals and related equities rallied to start 2022, as the Russia-Ukraine war and concern that the NATO might get 

drawn into the conflict increased safe-haven demand. The price of gold climbed 13% to a high of US$2,050 an ounce in the 

aftermath of the invasion and precious-metal equities gained 30%. However, the rally stalled in April after the U.S. Federal 

Reserve (the “Fed”) initiated a series of aggressive interest-rate hikes to rein in the fastest inflation since the early 1980s 

caused in part by disruptions to global supply chains. The Fed’s raising of its benchmark interest rate by a total of 4.25 

percentage points in just nine months significantly pressured gold, which becomes less attractive when rates rise because 

it offers no income.  

For all of 2022, gold prices were essentially flat, while silver and platinum rallied nearly 3% and 11% respectively, and 

palladium lost 6%.  

Development-stage gold companies in the Fund were hurt by rising capital costs for projects and an environment in which 

rising rates and weak equity markets made it more difficult to obtain financing. For producers, high inflation meant narrower 

profit margins. Stocks held in the Fund that had a negative impact on relative performance included Marathon Gold, which 

approved construction of its Valentine Lake Gold project in Newfoundland. Overweight companies that added to relative 

performance included Reunion Gold, which made a new discovery at its Oko West project in Guyana, and Yamana Gold, 

which agreed to be acquired by Pan American Silver and sell its Canadian assets to Agnico-Eagle Mines.  

The portfolio manager remains optimistic about the outlook for precious metal equities given indications that inflation has 

begun to ebb and the economy to slow – conditions that could prompt the Fed to pivot to a reduction in interest rates. The 

portfolio manager continues to invest primarily in higher-quality companies with superior assets, disciplined management 

and a focus on shareholder returns and free cash flow. The Fund also holds small mining companies with attractive deposits, 

some of which could become takeover targets as larger companies seek to bolster reserves. The greatest risks to the 

outlook include an aggressive anti-inflation stance by the Fed, resulting in further U.S.-dollar strength and rising inflation-

adjusted yields. 
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This has been provided by RBC Global Asset Management Inc. (RBC GAM) and is for informational purposes, as of the date noted only. 
Discussion of any securities in this report is not a recommendation to buy or sell any specific security, and is subject to change. It is not intended to 
provide legal, accounting, tax, investment, financial or other advice and such information should not be relied upon for providing such advice. RBC 
GAM takes reasonable steps to provide up-to-date, accurate and reliable information, and believes the information to be so when provided. Past 
performance is no guarantee of future results. Interest rates, market conditions, tax rulings and other investment factors are subject to rapid change 
which may materially impact analysis that is included in this document. You should consult with your advisor before taking any action based upon 
the information contained in this document.  All opinions constitute our judgment as of the dates indicated, are subject to change without notice and 
are provided in good faith without legal responsibility. Information obtained from third parties is believed to be reliable but RBC GAM and its 
affiliates assume no responsibility for any errors or omissions or for any loss or damage suffered. RBC GAM reserves the right at any time and 
without notice to change, amend or cease publication of the information.  
 
Please consult your advisor and read the prospectus or Fund Facts document before investing. There may be commissions, trailing commissions, 
management fees and expenses associated with mutual fund investments. Mutual funds are not guaranteed or covered by the Canada Deposit 
Insurance Corporation or by any other government deposit insurer. Mutual fund unit values change frequently. For money market funds, there can 
be no assurances that the fund will be able to maintain its net asset value per security at a constant amount or that the full amount of your 
investment in the fund will be returned to you. Past performance may not be repeated. RBC Funds, RBC Private Pools, RBC Alternative Funds and 
PH&N Funds are offered by RBC Global Asset Management Inc. (RBC GAM) and distributed through authorized dealers in Canada. 
 
This document may contain forward-looking statements about a fund or general economic factors which are not guarantees of future performance. 
Forward-looking statements involve inherent risk and uncertainties, so it is possible that predictions, forecasts, projections and other forward-
looking statements will not be achieved. We caution you not to place undue reliance on these statements as a number of important factors could 
cause actual events or results to differ materially from those expressed or implied in any forward-looking statement. All opinions in forward-looking 
statements are subject to change without notice and are provided in good faith but without legal responsibility. 
 


