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Commentary as at December 31, 2025  

The prices of gold and silver soared to levels that were double or even triple where they were just two years ago on concerns 

about stretched national budgets, geopolitical turmoil and fading U.S. global leadership. Intensifying worries that 

governments are spending recklessly led many investors to consider what has become known as the “debasement trade,” 

driving demand for physical assets. The price of gold closed the period at US$4,319 per ounce, up 63%, and slightly below 

December’s record US$4,550 per ounce. The price of silver rose faster than that of gold, closing the year at US$71.66 per 

ounce, up from about US$31 at the start of 2025 and about US$23 in late 2023. The number of ounces of silver required to 

buy one ounce of gold fell to about 60, compared with 90 at the start of the year. 

Companies that explore for and produce precious metals performed exceptionally well during the period, supported by rising 

prices and relatively stable costs following several years of significant increases. Overweight positions that had a positive 

impact on relative performance included G Mining, which continued to ramp up production in its Tocantinzinho mine in Brazil 

while advancing its Oko West project in Guyana, and Kinross Gold, which generated strong free cash flow while progressing 

toward production at its Great Bear project in Ontario. Returns also benefited from relatively light exposure to Franco-

Nevada, with royalty companies generally lagging producers, and B2Gold, which was hurt by issues at its Goose mine in 

Nunavut and delays in receiving its Fekola regional permit in Mali. The Fund’s relative returns were also limited by a cash 

position.  

The portfolio manager remains optimistic about the outlook for precious-metals equities going into 2026 given that many of 

the factors that helped propel gold higher are still in place. Developments that could halt the rise in gold prices include a 

resurgence in inflation that disrupts the rate-cutting cycle or even forces rate hikes, an unraveling of the debasement trade 

and an easing of geopolitical turmoil.  

At current gold prices, most precious-metals producers are positioned to continue adding production and return cash to 

shareholders through dividends and share buybacks. The portfolio manager continues to invest primarily in higher-quality 

companies with superior assets, disciplined management and a focus on shareholder returns and free cash flow. The Fund 

also holds small mining companies with attractive deposits, some of which could become acquisition targets as larger 

companies seek to bolster reserves. 
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This has been provided by RBC Global Asset Management Inc. (RBC GAM) and is for informational purposes, as of the date noted only. 
Discussion of any securities in this report is not a recommendation to buy or sell any specific security, and is subject to change. It is not intended to 
provide legal, accounting, tax, investment, financial or other advice and such information should not be relied upon for providing such advice. RBC 
GAM takes reasonable steps to provide up-to-date, accurate and reliable information, and believes the information to be so when provided. Past 
performance is no guarantee of future results. Interest rates, market conditions, tax rulings and other investment factors are subject to rapid change 
which may materially impact analysis that is included in this document. You should consult with your advisor before taking any action based upon 
the information contained in this document.  All opinions constitute our judgment as of the dates indicated, are subject to change without notice and 
are provided in good faith without legal responsibility. Information obtained from third parties is believed to be reliable but RBC GAM and its 
affiliates assume no responsibility for any errors or omissions or for any loss or damage suffered. RBC GAM reserves the right at any time and 
without notice to change, amend or cease publication of the information.  
 
Please consult your advisor and read the prospectus or Fund Facts document before investing. There may be commissions, trailing commissions, 
management fees and expenses associated with mutual fund investments. Mutual funds are not guaranteed or covered by the Canada Deposit 
Insurance Corporation or by any other government deposit insurer. Mutual fund unit values change frequently. For money market funds, there can 
be no assurances that the fund will be able to maintain its net asset value per security at a constant amount or that the full amount of your 
investment in the fund will be returned to you. Past performance may not be repeated. RBC Funds, RBC Private Pools, RBC Alternative Funds and 
PH&N Funds are offered by RBC Global Asset Management Inc. (RBC GAM) and distributed through authorized dealers in Canada. 
 
This document may contain forward-looking statements about a fund or general economic factors which are not guarantees of future performance. 
Forward-looking statements involve inherent risk and uncertainties, so it is possible that predictions, forecasts, projections and other forward-
looking statements will not be achieved. We caution you not to place undue reliance on these statements as a number of important factors could 
cause actual events or results to differ materially from those expressed or implied in any forward-looking statement. All opinions in forward-looking 
statements are subject to change without notice and are provided in good faith but without legal responsibility. 
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