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Fund (Canada)  

Commentary as at December 31, 2022  

Global convertible bonds, which are fixed-income securities that can be exchanged for equity according to preset terms, fell 

over the year as global equities were hurt by high inflation and rising interest rates. Issues that had a negative impact on 

the Fund’s returns included Yandex, a Moscow-based internet-search engine, after Russia’s invasion of Ukraine pummeled 

the Russian economy and sanctions prevented many investors from trading Russian companies. The sub-advisor sold the 

position as the geopolitical situation showed no signs of improving. Shares in food-delivery operator Delivery Hero also fell 

after the company forecast wider-than-expected losses and higher spending tied to its recent acquisition of Glovo. 

Coinbase, a cryptocurrency exchange, had a negative impact on performance after the high-profile collapse in May of a 

crypto coin linked to the U.S. dollar raised questions about the future of cryptocurrencies. The sub-advisor sold the position 

shortly after the event. No Va Land, a Vietnamese real estate developer, fell sharply in November after the country’s property 

sector came under pressure amid higher interest rates. 

Électricité de France, the state-controlled utility, aided performance after the French government offered to acquire the 

shares it didn’t own at a premium as well as the company’s convertible bonds. EQT Corp., a natural-gas producer, surged 

after Russia’s invasion of Ukraine sent natural-gas prices soaring. The portfolio’s exposure to major European oil 

companies, such as BP and TotalEnergies, also aided the Fund’s returns given the spike in energy prices. In a surprise 

move, the Chinese government eased some of its strict COVID-19 restrictions. Stocks in Hong Kong and related Chinese 

American depositary receipts rallied, benefiting the Fund’s positions in the hotel company H World Group and the courier 

company ZTO Express. Airlines such as Cathay Pacific also rose with travel from Asia likely to increase because of easing 

quarantine measures. 

The sub-advisor expects the reopening of China’s economy to aid global growth, especially in Asia. The Fund’s overweight 

position in non-Japanese Asian convertible bonds could benefit if U.S. interest rates peak in 2023 as inflation eases amid 

recessionary fears. Convertible bonds can help investors navigate higher economic uncertainty, while any pickup in new 

bond sales would add to opportunities for the Fund to generate strong risk-adjusted returns. 

Effective January 1, 2023, administration fees will be reduced as follows: from 0.10% to 0.05% for Series O units. 
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This has been provided by RBC Global Asset Management Inc. (RBC GAM) and is for informational purposes, as of the date noted only. 
Discussion of any securities in this report is not a recommendation to buy or sell any specific security, and is subject to change. It is not intended to 
provide legal, accounting, tax, investment, financial or other advice and such information should not be relied upon for providing such advice. RBC 
GAM takes reasonable steps to provide up-to-date, accurate and reliable information, and believes the information to be so when provided. Past 
performance is no guarantee of future results. Interest rates, market conditions, tax rulings and other investment factors are subject to rapid change 
which may materially impact analysis that is included in this document. You should consult with your advisor before taking any action based upon 
the information contained in this document.  All opinions constitute our judgment as of the dates indicated, are subject to change without notice and 
are provided in good faith without legal responsibility. Information obtained from third parties is believed to be reliable but RBC GAM and its 
affiliates assume no responsibility for any errors or omissions or for any loss or damage suffered. RBC GAM reserves the right at any time and 
without notice to change, amend or cease publication of the information.  
 
Please consult your advisor and read the prospectus or Fund Facts document before investing. There may be commissions, trailing commissions, 
management fees and expenses associated with mutual fund investments. Mutual funds are not guaranteed or covered by the Canada Deposit 
Insurance Corporation or by any other government deposit insurer. Mutual fund unit values change frequently. For money market funds, there can 
be no assurances that the fund will be able to maintain its net asset value per security at a constant amount or that the full amount of your 
investment in the fund will be returned to you. Past performance may not be repeated. RBC Funds, RBC Private Pools, RBC Alternative Funds and 
PH&N Funds are offered by RBC Global Asset Management Inc. (RBC GAM) and distributed through authorized dealers in Canada. 
 
This document may contain forward-looking statements about a fund or general economic factors which are not guarantees of future performance. 
Forward-looking statements involve inherent risk and uncertainties, so it is possible that predictions, forecasts, projections and other forward-
looking statements will not be achieved. We caution you not to place undue reliance on these statements as a number of important factors could 
cause actual events or results to differ materially from those expressed or implied in any forward-looking statement. All opinions in forward-looking 
statements are subject to change without notice and are provided in good faith but without legal responsibility. 
 


