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Commentary as at June 30, 2025  

The price of Brent crude, the global benchmark for crude oil, declined 9% during the first six months of 2025 to US$68 per 

barrel as OPEC increased supply after several years of reductions. OPEC, a cartel that includes many of the largest oil 

suppliers, and aligned producers had in recent years restricted production to prevent a glut from developing amid production 

growth in non-OPEC countries such as Brazil, Guyana and Canada.  

The Fund’s energy positions contributed to relative performance, driven by holdings in oil and gas producers Veren, ARC 

Resources and Advantage Energy. Veren was acquired by Whitecap Resources at a premium, while ARC Resources and 

Advantage Energy benefited from strong natural-gas prices. The impact of these holdings was partially offset by a lack of 

exposure to Terravest Industries, a manufacturer of steel and fiberglass tanks for storing and transporting oil and gas 

products. 

The Fund’s positioning in the Materials sector held back relative performance. Lumber prices declined in response to the 

threat of U.S. tariffs but recovered some of the decline over May and June. Similarly, U.S. tariffs weighed on the share 

prices of Canadian steel producers. Copper stocks were volatile as the price of copper fluctuated, given the expected impact 

of tariffs and tightening supply. The Fund’s performance benefited from limited exposure to steel producer Algoma Steel, 

which was offset by exposure to chemical producers Methanex and Canadian lumber producer West Fraser Timber.  

The effect of trade policy, Chinese economic stimulus and monetary policy remain uncertain. Commodities such as lumber 

and potash are trading closer to their cost of production and could benefit if interest rates decline, or demand improves. 

Copper and uranium miners continue to benefit from consolidation. 

OPEC’s decision to return curtailed the supply of crude oil could continue to weigh on oil prices. As crude-oil prices have 

declined, oil and gas producers with strong balance sheets and long-life reserves remain better positioned than those that 

direct capital toward production growth. The portfolio manager continues to favour energy producers that are committed to 

building a track record of transparency regarding environmental, social and governance standards. 
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This has been provided by RBC Global Asset Management Inc. (RBC GAM) and is for informational purposes, as of the date noted only. 
Discussion of any securities in this report is not a recommendation to buy or sell any specific security, and is subject to change. It is not intended to 
provide legal, accounting, tax, investment, financial or other advice and such information should not be relied upon for providing such advice. RBC 
GAM takes reasonable steps to provide up-to-date, accurate and reliable information, and believes the information to be so when provided. Past 
performance is no guarantee of future results. Interest rates, market conditions, tax rulings and other investment factors are subject to rapid change 
which may materially impact analysis that is included in this document. You should consult with your advisor before taking any action based upon 
the information contained in this document.  All opinions constitute our judgment as of the dates indicated, are subject to change without notice and 
are provided in good faith without legal responsibility. Information obtained from third parties is believed to be reliable but RBC GAM and its 
affiliates assume no responsibility for any errors or omissions or for any loss or damage suffered. RBC GAM reserves the right at any time and 
without notice to change, amend or cease publication of the information.  
 
Please consult your advisor and read the prospectus or Fund Facts document before investing. There may be commissions, trailing commissions, 
management fees and expenses associated with mutual fund investments. Mutual funds are not guaranteed or covered by the Canada Deposit 
Insurance Corporation or by any other government deposit insurer. Mutual fund unit values change frequently. For money market funds, there can 
be no assurances that the fund will be able to maintain its net asset value per security at a constant amount or that the full amount of your 
investment in the fund will be returned to you. Past performance may not be repeated. RBC Funds, RBC Private Pools, RBC Alternative Funds and 
PH&N Funds are offered by RBC Global Asset Management Inc. (RBC GAM) and distributed through authorized dealers in Canada. 
 
This document may contain forward-looking statements about a fund or general economic factors which are not guarantees of future performance. 
Forward-looking statements involve inherent risk and uncertainties, so it is possible that predictions, forecasts, projections and other forward-
looking statements will not be achieved. We caution you not to place undue reliance on these statements as a number of important factors could 
cause actual events or results to differ materially from those expressed or implied in any forward-looking statement. All opinions in forward-looking 
statements are subject to change without notice and are provided in good faith but without legal responsibility. 
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