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Trade negotiations dominated the direction of financial markets during the first six months of 2025. Early optimism that the
Trump administration would focus on deregulating the economy gave way to concerns that he would instead implement
across-the-board tariffs on U.S. trade partners. U.S. and Canadian stocks retreated after Trump announced the tariffs. The
outlook subsequently improved as the U.S. administration reached trade agreements that ensured a worst-case scenario
would not unfold. As a result, U.S. and Canadian equities returned to all-time highs. Geopolitical turmoil in the Middle East
sent oil prices surging on fears of a wider conflict and instability in the region, but oil prices came back down after tensions
eased.

The U.S. Federal Reserve left its benchmark interest rate unchanged in a range between 4.25% and 4.50% as concern that
the tariff war would spark inflation outweighed worries that the economy was slowing.

The Fund’s relative exposure to iShares S&P/TSX Global Gold Index ETF, Howmet Aerospace and Toronto-Dominion Bank
had the most positive impact on the Fund’s returns, while exposure to TransAlta, West Fraser Timber and Salesforce was
negative for performance.

The Fund had overweight positions in Power Corp. of Canada, iShares S&P/TSX Global Gold Index ETF and Toronto-
Dominion Bank and underweight positions in Nvidia, Shopify and Constellation Software.

At the sector level, the Fund had overweight exposure to Industrials, Energy and Financials and underweight exposure to
Information Technology, Health Care and Consumer Discretionary.

The consensus 2025 forecast for S&P 500 Index earnings growth is roughly 8% but is more likely to be 4% if tariffs persist.
Profit-growth estimates for 2026 exceed 10%, which also seems optimistic to the portfolio manager. The portfolio manager
believes that continued stock gains will require a relatively benign resolution to the trade war and increased productivity
stemming from the application of artificial intelligence.

The Canadian economy faces a challenging near-term outlook, with tariff risks weighing on economic-growth prospects.
While tariffs could strain economic activity, growth-oriented government spending and the likelihood of interest-rate
reductions could help offset the negative trade outlook and position the economy for a gradual recovery over time.
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This has been provided by RBC Global Asset Management Inc. (RBC GAM) and is for informational purposes, as of the date noted only.
Discussion of any securities in this report is not a recommendation to buy or sell any specific security, and is subject to change. It is not intended to
provide legal, accounting, tax, investment, financial or other advice and such information should not be relied upon for providing such advice. RBC
GAM takes reasonable steps to provide up-to-date, accurate and reliable information, and believes the information to be so when provided. Past
performance is no guarantee of future results. Interest rates, market conditions, tax rulings and other investment factors are subject to rapid change
which may materially impact analysis that is included in this document. You should consult with your advisor before taking any action based upon
the information contained in this document. All opinions constitute our judgment as of the dates indicated, are subject to change without notice and
are provided in good faith without legal responsibility. Information obtained from third parties is believed to be reliable but RBC GAM and its
affiliates assume no responsibility for any errors or omissions or for any loss or damage suffered. RBC GAM reserves the right at any time and
without notice to change, amend or cease publication of the information.

Please consult your advisor and read the prospectus or Fund Facts document before investing. There may be commissions, trailing commissions,
management fees and expenses associated with mutual fund investments. Mutual funds are not guaranteed or covered by the Canada Deposit
Insurance Corporation or by any other government deposit insurer. Mutual fund unit values change frequently. For money market funds, there can
be no assurances that the fund will be able to maintain its net asset value per security at a constant amount or that the full amount of your
investment in the fund will be returned to you. Past performance may not be repeated. RBC Funds, RBC Private Pools, RBC Alternative Funds and
PH&N Funds are offered by RBC Global Asset Management Inc. (RBC GAM) and distributed through authorized dealers in Canada.

This document may contain forward-looking statements about a fund or general economic factors which are not guarantees of future performance.
Forward-looking statements involve inherent risk and uncertainties, so it is possible that predictions, forecasts, projections and other forward-
looking statements will not be achieved. We caution you not to place undue reliance on these statements as a number of important factors could
cause actual events or results to differ materially from those expressed or implied in any forward-looking statement. All opinions in forward-looking
statements are subject to change without notice and are provided in good faith but without legal responsibility.
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