RBC Canadian Index Fund

Commentary as at June 30, 2022
Canada’s stock market finished the first half of 2002 lower but was still among the best-performing global equity indexes,
which gave back most of the gains made in 2021. The Canadian equity benchmark, the S&P/TSX Composite Index, briefly
reached an all-time high in April, as its exposure to rising commodity prices offset a macroeconomic backdrop of high
inflation, rising interest rates and slowing global economic growth. Canadian stocks were supported by the Energy sector
during a period in which geopolitical uncertainty and improving demand led to higher oil and gas prices. The Energy and
Materials sectors, which together represent about one-third of the Canadian benchmark, were the best-performing sectors
in the first half of the year.
Economic growth has recovered from the pandemic lows, and consensus forecasts are for the Canadian economy to expand
4.1% in 2022 and 2.6% in 2023. Aiding Canada’s economy are a healthy labour market, strong business investment and
higher immigration. The big issue for the second half of 2022 is, however, inflation running at the highest levels in 40 years
due to improving consumer demand, higher wages, rising commodity prices and supply disruptions. As a result, the Bank
of Canada (the “BOC”) is focused on restraining inflation even if economic growth is compromised. The BOC increased its
benchmark rate to 1.5% in June from 0.25% as recently as February and remains focused on slowing inflation to its 2%
target from the 7.7% recorded for May. Further rate hikes are expected in the second half of the year.
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Discussion of any securities in this report is not a recommendation to buy or sell any specific security, and is subject to change. It is not intended to
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GAM takes reasonable steps to provide up-to-date, accurate and reliable information, and believes the information to be so when provided. Past
performance is no guarantee of future results. Interest rates, market conditions, tax rulings and other investment factors are subject to rapid change
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the information contained in this document. All opinions constitute our judgment as of the dates indicated, are subject to change without notice and
are provided in good faith without legal responsibility. Information obtained from third parties is believed to be reliable but RBC GAM and its
affiliates assume no responsibility for any errors or omissions or for any loss or damage suffered. RBC GAM reserves the right at any time and
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Please consult your advisor and read the prospectus or Fund Facts document before investing. There may be commissions, trailing commissions,
management fees and expenses associated with mutual fund investments. Mutual funds are not guaranteed or covered by the Canada Deposit
Insurance Corporation or by any other government deposit insurer. Mutual fund unit values change frequently. For money market funds, there can
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